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Directors’ Review Report 
For the quarter ended September 30, 2021 

 
The Board of Directors of ORIX Leasing Pakistan Limited (OLP / the Company) is pleased to 
present the unaudited condensed interim financial statements for the first quarter ended 
September 30, 2021. 
 

Financial Highlights and Business Review 

The Company has achieved profit before tax (PBT) of Rs. 300 million for the first quarter of 
FY2022, 8% lower than the PBT of Rs. 326 million for the same period last year. Net profit 
for the period was Rs. 214 million as compared to the net profit of Rs. 236 million last year, a 
decrease of 9.6%.  
 

Pakistan’s economy is expected to perform well in the current fiscal year as the Government is 
targeting GDP growth of 4.8% while the international institutions are projecting a growth of 
above 4%. Steadily improving pandemic situation and a relatively low interest rate 
environment contributed to this growth, especially in auto sector. OLP continues to take 
cautious approach to business growth and total disbursements for the quarter ended September 
30, 2021 amounted to Rs. 4,325 million; 8% higher than Rs. 4,016 million disbursed in the first 
quarter of the corresponding year.  
   

Total revenues for the period increased by 4% to Rs. 930 million, from Rs. 895 million in the 
corresponding period last year. Finance lease income at Rs. 527 million was lower by 7% as 
compared to the comparative quarter (Q1FY21: Rs. 565 million) due to decline in interest rates 
as well as lease portfolio. The income on finances and loans, which mainly comprised of 
vehicle financing, increased by 42% to Rs. 301 million during the quarter, from Rs. 212 million 
in the corresponding quarter last year due to significant increase in finances and loans portfolio. 
  

Total expenses increased by 9% to Rs. 642 million during the quarter as compared to Rs. 590 
million in the corresponding quarter of last year. Finance cost at Rs. 323 million was 7% higher 
than the comparative period last year (Q1FY21: Rs. 303 million), mainly due to increase in 
borrowing portfolio. Administrative and general expenses increased by 23% to Rs. 309 million 
for the quarter, compared to Rs. 251 million in the corresponding quarter. Prior period 
administrative and general cost included a reversal for provision of leave encashment of Rs. 31 
million due to change in Company’s leave encashment policy. This, along with normal increase 
in staff salaries and other expenses, resulted in increase in total expenses.   
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The Company’s non-performing portfolio, which showed significant improvement in the last 
financial year, further improved during the first quarter of FY2022. Consequently, further 
reversal in provision for bad debts of Rs. 12 million was made during the current quarter 
compared to the reversal of Rs. 20 million in the corresponding quarter of last year.  
 

Future Outlook 
 

Although Pakistan economy achieved reasonable growth in FY2021 and further growth is 
expected in FY2022, high inflation and rising current account deficit pose significant 
challenges to the economy. In an attempt to reduce pressure of inflation and balance of payment 
situation, the State Bank of Pakistan recently increased its Policy rate while the Government 
has also taken other measures. However, this strategy may also result in slowing economic 
activity. The Company is targeting growth in the current financial year, with product 
diversification and increased risk management, while maintaining portfolio quality.  
 

Performance of the Group 
 

In compliance with section 227 of the Companies Act 2017, attached with this report is the 
consolidated condensed interim financial information of OLP and its subsidiaries (the Group) 
namely – ORIX Services Pakistan (Private) Limited and ORIX Modaraba – for the quarter 
ended September 30, 2021. 
 

Financial Highlights of the Group’s Performance are as follows: 
 
 Quarter ended 
 September 

2021 
September 

2020 

 --------------Rupees-------------- 
Profit before taxation 317,743,841  

 
336,430,443 

Taxation 93,174,844 89,786,957 

Net profit for the period after taxation 
Profit attributable to Equity shareholders of the 
Holding Company                                                                                                              
Profit attributable to non-controlling interest 

224,568,997  
 

246,643,486 

201,533,051  
 

227,358,288 

23,035,947 19,285,198 

  Restated 

Earnings per share – basic and diluted 1.15 1.30 

       
On behalf of the Board: 

                 
______________________                                                                 ____________________ 
Shaheen Amin          
Chief Executive Officer      Director   
October 26, 2021 
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